
Closed Captions and Alternate Languages
•To enable Closed Captioning 

click the "CC" button on the 
bottom right of the browser 
window.

•To change the language 
settings click the "Gear" 
icon on the bottom right of 
the browser window.

•Click the language you 
would like to use from the 
menu. 
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Asking a Question during the Live Meeting

•If the Live Q & A box is not 
open, click the question 
button located at the top 
right of the screen.

•With the Live Q & A box open 
you may click the "Ask a 
Question" button at the 
bottom right of the browser.

•You may enter your name or 
check the box to remain 
anonymous to ask a question.
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Merced Irrigation-Urban
Groundwater  Sustainability Agency

2020 Fee Study Public Workshop:
June 15th and 16th ,  2020
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Sustainable Groundwater Management Act Signed 
Into Law in 2014
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What is the Merced Irrigation Urban 
Groundwater Sustainability Agency?

The Merced Irrigation-Urban Groundwater Sustainability 
Agency was formed in 2017 to address the statewide mandate 
of measuring and securing future groundwater supplies under 
the Sustainable Groundwater Management Act of 2014. 

Member agencies include:

City of Merced Planada Community Services District

City of Livingston Winton Water and Sanitary District

City of Atwater Le Grand Community Services District

Merced Irrigation District
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Sustainable Groundwater Management Act 
and Groundwater Sustainability Plan

Merced Sub-basin:  3 GSAs, 1 GSP
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ÁDevelop Long-Term Groundwater Sustainability Plans                        
(Merced Subbasin submitted the plan in January 2020)

Á Establish sustainable yield for pumping volumes

Á Establish Measurable Objectives guiding the plan (water depths, 
groundwater storage, water quality, etc.)

Á Cover 20 year implementation period (with sustainability by 2040)

ÁAvoid Undesirable Results in Six Resource Areas

Á Lowering Groundwater Levels

Á Reduction of Storage

Á Water Quality Degradation

Á Land Subsidence

Á Surface Water Depletion 

Á Seawater Intrusion
25-Years 30-Years
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Stay Informed

ÁVisit website(s):
Ámiugsa.org
Ámercedsgma.org

ÁSign up for email list:
Áhttp://eepurl.com/g2qTqj
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2020 Regulatory Fee Study

All figures are draft and subject to change

Public Workshops

June 15th and 16th 2020
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Clarifying Points

This is a fee of the Merced-Irrigation Urban GSA (MIUGSA). 
•It is NOT a fee or an increase of a fee charged by your water service 

provider. It is NOT a fee charged by Merced Irrigation District.

The MIUGSA regulatory fee is not a charge for water service.
•It is a charge for regulatory activity to meet the requirements of 

SGMA.

SGMA allows GSAs to regulate de minimis users (domestic 
well owners). 

•MIUGSA passed a resolution in accordance with the law. This 
means that domestic well owners can be charged the regulatory 
fee but MIUGSA cannot require meters on domestic wells.
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Need for a MIUGSA Regulatory Fee 

Each of the GSAs in the Merced Subbasin need to fund 
their regulatory activities. The California Water Code 
allows GSAs to fund the costs of:

•Developing and implementing a groundwater sustainability plan

•Investigations, inspections, compliance assistance, enforcement, 
program administration, and

•A prudent reserve
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MIUGSA’s Budget

To date, costs incurred have been paid for by the member 
agencies. These costs, and future regulatory activity cost, 
ƴŜŜŘ ǘƻ ōŜ ǇŀƛŘ ŦƻǊ ōȅ ǘƘŜ ōŜƴŜŦƛŎƛŀǊƛŜǎ ƻŦ aL¦D{!Ωǎ ŀŎǘƛǾƛǘƛŜǎΦ

Budget Item Amount

Staffing $150,000

Professional Services $205,000

Compliance & Administration $210,600

Repay Prior Year Costs $149,500

Prudent Reserve $84,900

TOTAL $800,000  
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Who will pay the Regulatory Fee?

All property owners are beneficiaries of regulatory 
activities in the MIUGSA management area. It is 
proposed that All property owners will pay a fee, 
including those with a domestic well.

Beneficiaries are classified as either Urban or 
Agricultural Production

Urban Agricultural Production

Residential 

Non-Residential
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Fee Development

•Began with a review of different funding structures and fee 
amounts adopted by other GSAs in California

•Fee goals discussion with the Board:

Simplicity, Equity, Administrative Ease, Enforceability, Financial Stability

•Initial stakeholder interviews pointed to an expectation that 
groundwater use would be incorporated into the fee

•Two fee options were developed. Both options account for the 
amount of groundwater use between Urban and Agricultural 
Production beneficiaries
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Fee Options

Two fee options were developed. Under both fee options, the 
fees would be collected with property taxes. 

Option A Option B

Per Agricultural Acre Per Agricultural Acre

Per Urban Acre Per Weighted Urban Acre

(same fee per acre for (weighted fee structure that

all urban properties) accounts for acreage & land use)
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Fee Options Similarities and Differences

Both options involve a fee methodology with 3 steps:

1. Allocate cost between Urban and Agricultural 
Production uses of groundwater (same for both 
options)

2. Calculate the fee for Agricultural Production(same 
for both options)

3. Calculate the fee for Urban(different for each 
option)
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Step 1 (applies to both fee options)

Allocate costs between urban and agricultural 
production uses of groundwater

Estimated pumping based on historical data:

22% Urban, 78% Agricultural split

Pumping by each group could change over time; periodic fee 
reviews will update the percentages as necessary
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Step 2 – Agricultural Production Fee
(applies to both options)

•Divide allocated Agricultural cost share by 
Agricultural Production Acres

•Agricultural Production Acres defined as parcels 
classified by the Merced County Assessor as:

•Agriculture (General Farming)

•Dairy

•Grazing

•Orchard

•Poultry

All parcels pay the same per acre regardless 
of use and regardless whether currently in 
use or currently irrigated
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Illustration of Steps 1 and 2 for 
Agricultural Production Fee
Acreage of parcels is based on mapping software (GIS acres) 
and may not exactly match Assessor records of situs acreage

Step Item Calculation Cost

Step 1 Estimated Cost Shares

Total Cost a $800,000

Agricultural Production Share b = a*78% $624,000

Urban Share c = a*22% $176,000

Step 2 Agricultural Beneficiaries

Agricultural Production Acres d 119,158

Allowance for Errors e = d*5% 5,958

Acres in Fee Calculation f = d-e 113,200

Cost per Ag. Production Acre g = b/f $5.52 per acre
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Step 3 –Urban Fee Option 2A

•Divide allocated Urban cost share by number of 
Urban Acres

•Urban Acres defined as all Merced County Assessor 
land use classifications that are NOT Agricultural 
Production Acres 
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Illustration of Steps 1 and 3 for Option 2A

Acreage of parcels is based on mapping software (GIS acres) and may not 
exactly match Assessor records of situs acreage

Step Item Calculation Cost

Step 1 Estimated Cost Shares

Total Cost a $800,000

Agricultural Production Share b = a*78% $624,000

Urban Share c = a*22% $176,000

Step 3 Urban Beneficiaries OPTION A

Total Acres h 29,582

Allowance for Errors i = h*5% 1,479

Urban Acres in Fee Calculation j = h-i 28,103

Cost per Urban Acre k = c/j $6.26 per acre
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Step 3 –Urban Fee Option 2B

•Divide allocated Urban cost share by number of 
Weighted Urban Acres

•Weighted Urban Acres are Urban Acres weighted by 
water use coefficients

•More intensive water users (on a per acre basis) will 
pay a higher per acre fee under Option 2B
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Illustration of Steps 1 and 3 for Option 2B
Step Item Calculation Cost

Step 1 Estimated Cost Shares

Total Cost a $800,000

Agricultural Production Share b = a*78% $624,000

Urban Share c = a*22% $176,000

Step 3 Urban Beneficiaries OPTION B

Urban Weighted Acres h 30,399

Allowance for Errors i = h*5% 1,520

Weighted Acres in Fee Calculation j = h-i 28,879

Cost per Urban Weighted Acre k = c/j $6.10 per acre

Residential factor

Mobile Home k*weighting 0.96 $5.86 per acre

Single Family Detached k*weighting 1.00 $6.10 per acre

Single Family >0.9 acre lot k*weighting 1.28 $7.80 per acre

Single Family Attached k*weighting 1.58 $9.64 per acre

Apartments k*weighting 2.36 $14.40 per acre

Non-Residential

Commercial k*weighting 1.32 $8.06 per acre

Industrial k*weighting 1.36 $8.30 per acre

Religious k*weighting 0.90 $5.50 per acre

Government k*weighting 1.16 $7.08 per acre

Railroad/Utilities k*weighting 0.18 $1.10 per acre

Open Space k*weighting 0.64 $3.90 per acre

Vacant k*weighting 0.10 $0.62 per acre
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Examples of FY 2020/21 Fees under Options 
for Urban Residential

Property Acres Option A Option B

$6.26 per acre varies

Annual Fee per Unit

Mobile Home 0.10 $0.62 $0.58

Home on Typical Lot 0.17 $1.06 $1.04

Home on Cul-de-Sac 0.22 $1.38 $1.34

Home on Lot >0.9 
acres

2.00 $12.52 $15.60

Condo 0.07 $0.44 $0.68

Apartment 0.04 $0.26 $0.58
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A Tool to Calculate your Fee

A tool to help you find if your property is in the 
MIUGSA Management Area is provided at

http://www.miugsa.org/index.cfm/feestudy/

Once zoomed in on your property, click the parcel to 
see the land use classification and GIS Acres.
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Public Outreach
•Key stakeholders (from community and sectors of commerce) 

telephone interviews in March

•aŀƛƭŜǊǎ ǘƻ ŀƭƭ ǇǊƻǇŜǊǘȅ ƻǿƴŜǊǎ ƛƴ aL¦D{!Ωǎ ōƻǳƴŘŀǊƛŜǎ ŜƴŘ ƻŦ aŀȅ

•Display ads in the Merced County Times, Atwater-Winton Times, 
Merced Sun-Star,and Vida EnEl Valle early June

•Public outreach materials posted to the miugsa.org website May 
and June

•Public workshops June 15 and 16

•Public notices in newspapers and prominent community posting 
places (such as city halls) July
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Steps to adopt the MIUGSA Regulatory Fee

•A fee study report is accepted by the Board of Directors. This report 
provides the justification for the fee, the data upon which the fee is 
calculated, and demonstrates that a reasonable relationship exists 
between the fee amount and the purpose of the fee.

Per the California Constitution, fees cannot exceed amount necessary to 
cover reasonable costs of the governmental activity and the amount 
allocated to each payor must bear a reasonable relationship to the 
ǇŀȅƻǊΩǎ ōǳǊŘŜƴǎ ƻƴ ǘƘŜ ōŜƴŜŦƛǘǎ ǊŜŎŜƛǾŜŘΦ

•The Agency notices a public hearing date in local newspapers two weeks 
before the public hearing. 

•Following the public hearing, the Agency can adopt a resolution 
establishing the fee.
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Fee Revisions

•MIUGSA Board has ability to revise the fee whenever 
needed by following procedures in the California 
Constitution

•Annual automatic fee inflator would be applied each 
year (for example the Bureau of Labor Statistics 
Western Region CPI)
•Average annual increase past 20 years = 2.32%
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Fee Timeline

•Final Fee Study presented to the Board of Directors 
July 7th

•Public Hearing July 28th

•Fees paid with property taxes to Merced County 
due November 1st (first installment) and February 
1st (second installment)
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Informational Materials,
Comments and Questions

For more information about MIUGSA and the fee 
study, go tohttps://miugsa.org/feestudy. 

For questions aboutthe workshops, email the fee 
study at FeeStudy@MIUGSA.org. 
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